Reading Questions from Michael T. Klare, Blood and Oil: The Dangers and Consequences of America’s Growing Dependence on Imported Petroleum.  
To students:  Please note that this book is an assessment of the connection between energy policy and military policy.  Its primary focus is on the geopolitics of oil, particularly the Carter Doctrine of 1980 and subsequent strategies that have flowed from it up until the present.  Since the Carter Doctrine has been a major component of all subsequent presidential administration strategies, from Carter, to Reagan, Bush I, Clinton, to the present Bush administration, the analysis and critique contained will be critical of all of these different presidents, regardless of whether they were Democrats or Republicans.  Therefore, I encourage you to view its contents as a sober analysis and critique of US policy in general, rather than as a partisan attack on a particular administration.
Anything on this study guide is fair game for Exam 2.  Note that I have not supplied answers to some of the questions.  Those are, of course, your responsibility.

Preface

Sept. 11 brought new attention to US ties with Saudi Arabia because 15 of 19 attackers were Saudis, and Saudi charities were linked to Al Qaeda.

Oil is a matter of national security because it is essential to national economic vigor.

Ari Fleisher, White House Press Secretary, and Rumsfeld, Secretary of Defense, said that the Iraq war that began in 2003 was not about oil.

Klare believes that our leaders are too invested in the status quo to be capable of candor when it comes to the topic of oil dependency and military involvement in the Middle East.

Chapter 1

The Carter Doctrine stated that Persian Gulf oil is of vital interest – Washington would use “any means necessary, including military force, to keep the oil flowing.” This is Centcom’s basic mission.
General Binford Peay III said that any disruption of the flow of Persian Gulf Oil would… “precipitate economic calamity for developed and developing nations alike.”

Reagan said that it was essential to have US warships escorting Kuwaiti tankers while traversing the Persian Gulf to demonstrate the “US commitment to the flow of oil through the Gulf.”  Bush I said, to justify U.S. forces in Saudi Arabia, that “Our nation imports nearly half the oil it consumes and could face a major threat to its economic independence.” Hence, “The sovereign independence of Saudi Arabia is of vital interest to the United States.”
The first military objective of Operation Iraqi Freedom was to secure control over the oil fields and refineries of southern Iraq.

Klare points out that American forces seized and occupied the Oil Ministry while allowing looters to overrun the other government buildings in the rest of the neighborhood, to show that…the invasion of Iraq is only the latest in a series of military engagements in the Gulf proceeding from the Carter Doctrine.
A major role for the American military is for the protection of unstable overseas oil fields and the supply routes that connect them to the United States and its allies.
Oil dependency leaves us weak, because:

-it leaves us vulnerable to supply disruptions abroad, which can mean higher prices and worldwide recession.

-dependence also entails a massive shift in economic resources from the United States to our foreign suppliers

-dependence often requires us to grant all sorts of favors to the leaders of our major foreign suppliers, such as transfers of advanced weaponry, military protection, support at the UN and so on.

-dependence can jeopardize our very security, entangling us in overseas oil wars or arousing the violent hostility of political and religious factions that resent a US military presence in their midst.
Summary Statement:  A number of US Presidents and high ranking officials have stated, in part, that the US military will defend oil supply lines in the Persian Gulf and elsewhere, and will help support US-friendly governments through military aid, including Roosevelt, Truman, Eisenhower, Carter, Bush I, Reagan, Cheney, etc. 

Russia, China and the US are supplying arms and military services to countries in the Gulf to assure good relations and oil supplies.
The 4 trends underlying the US oil dependency dilemma:

-an increasing need for imported oil

-a pronounced shift toward unstable and unfriendly suppliers in dangerous regions

-a greater risk of anti-American or civil violence

-rising competition for what will likely prove to be a diminishing supply pool

Chapter 2

The US values its relationship with Saudi Arabia so much because a) Saudi Arabia is the leading foreign supplier of crude petroleum to the US, and it’s the only major supplier that we can be sure will significantly increase its deliveries to us in times of crisis.

The US shows its gratitude to Saudi Arabia by providing defense in the way of weaponry, military advisers, instructors, and technicians – and troops.  US troops defended the Saudis from Iraqi forces (1990), and later occupied S.A. to deter further attacks and enforce the no fly zone over S. Iraq.
Klare believes that the large US military presence in Saudi Arabia beginning in 1990 stirred up powerful anti-American sentiment there and fueled the terrorist campaign that Osama bin Laden launched in the early 1990s, and other things still unfolding.
Painter said that “even though private interests rather than government agencies were given primary responsibility for implementing US foreign oil policy, the US gov’t was nevertheless deeply involved in maintaining an international environment in which private companies could operate with security and profit.”
The US State Department said in 1945 that “The oil resources of Saudi Arabia [are] among the greatest in the world”, and they “must remain under American control for the dual purpose of supplementing and replacing our dwindling reserves, and of preventing this power potential from falling into unfriendly hands.”
High tech weapons came with what other form of assistance that aroused Muslim critics in Saudi Arabia and Iran?  Explain.  Muslim critics in Saudi Arabia and Iran were aroused by having so many infidels in the kingdom, and that Americans were bringing in alcohol and pornography.
The Shah of Iran was the target of a well-organized, broadly based opposition movement organized by militant Shiite clerics, and the closeness of his ties with the US weakened his position; rumors of bribery around the US arms sales and drunken behavior by US soldiers and arms company workers fueled the anti-government campaign.
The takeover of the American Embassy in Tehran by Islamic militants and the Soviet invasion of Afganistan caused Carter to see a significant threat to the “safety of the Persian Gulf Oil Fields”.
The Carter Doctrine states that access to Persian Gulf oil was a vital national interest, and to protect that interest the United States was prepared to use “any means necessary, including military force.”
To continue the Nixon and Carter Doctrines, Reagan enhanced the status of the Rapid Deployment Joint Task Force, stepped up procurement of cargo planes, supply vessels, and other equipment needed to speed the deployment of US forces to the Gulf, and expanded controversial high tech arms sales to Saudi Arabia.
Write out Reagan’s quote regarding the US commitment to Saudi Arabia on page 48.  Reagan said that there is no way that we would stand by and see [Saudi Arabia] taken over by anyone who would shut off the oil.
What did President Bush I say on August 8, 1990, regarding US oil imports and Saudi Arabia? (p. 50)

Bush I said “Our country now imports nearly half the oil it consumes and could face a major threat to its economic dependence”… “the sovereign independence of Saudi Arabia is of vital interest to the United States.

Give two reasons why Saudi Arabia was reluctant to let sizable numbers of American soldiers into the country. Saudi Arabia was reluctant to let sizable numbers of American soldiers into the country because of fear of colonial occupation – which had happened to several neighboring countries, and fear of domestic protest. 
King Fahd did eventually agree to have US troops deployed on Saudi soil, but under what condition? (p. 51) King Fahd did eventually agree to have US troops deployed on Saudi soil, but under the strict injunction that the troops must be withdrawn from Saudi Arabia the minute the danger from Iraq had passed.
Who were the Arab-Afghans, who was their leader/financier, and why did this leader become infuriated and a foe of the royal Saudi family?

The Arab-Afghans were a multi-national force of Islamic zealots who had battled the Soviets in Afghanistan in the 1980s and had since fought in Bosnia, Kashmir, and elsewhere.  Their leader and/or financier was Osama bin Laden, who became a foe of the royal Saudi family because King  Fahd choose to employ the American forces rather than the Arab-Afghans who had fought in Afghanistan.  

The Iraq containment strategy included an air and sea blockade, intended to prevent Saddam from obtaining new arms or the technology to manufacture weapons of mass destruction.  It also included a permanent American military presence in Kuwait, an enforced no-fly zone over Kuwait, and “pre-positioned”  vast quantities of arms and ammunition in Kuwait and Qatar for possible later use by US troops.  5000 troops were stationed in Saudi Arabia to enforce the southern no-fly zone – violating Cheney’s promise to King Fahd the US forces would leave the kingdom.
What new and unexpected problem did Operation Southern Watch create with Saudi Arabia? (pp. 53-54)  Operation Southern Watch violated Cheney’s promise to King Fahd that the US forces would leave the kingdom after the war.
Osama bin Laden saw the continued US military presence in Saudi Arabia as the final act of betrayal, saying the United States has been occupying the lands of Islam in the holiest of places, the Arabian Peninsula, plundering its riches, dictating to its rulers, humiliating its people… and turning its bases in the Peninsula into a spearhead through which to fight the neighboring Muslim peoples.”  He called for every Muslim to kill the Americans and drive their armies “out of all the lands of Islam”.
Klare’s explanation of why 9/11 happened is that Osama bin Laden’s hostility toward the United States was provoked primarily by the continued deployment of American troops in Saudi Arabia since the early 1990s, and the continuing alliance between the US and the Saudi royal family – an alliance which is a product of America’s thirst for oil and the monarchy’s hunger for protection.

Chapter 3  Choosing Dependency
1. The author states that the National Energy Policy (NEP) written in 2001 aims to sustain our petroleum habit, and the complicated geopolitical arrangements that support it. (page 61)  He then goes on to say that in doing so the “path of least resistance” was chosen.  Why does he believe this path was chosen?
For the National Energy Policy of 2001, the path of least resistance was chosen - meaning increased reliance on oil, both domestic and imported.   This choice was what the gas and oil industry wanted, and lobbied hard for it.  Any alteration of the status quo would inevitably affect the future prospects and profits of these companies.  These companies were influential in the White House team, including VP Dick Cheney (former CEO of Halliburton, a major oil field services firm), and former executives and consultants of Enron, as well as numerous other representatives of prominent energy firms.  The shifting to other sources of energy would entail a change in lifestyle that Americans might not easily accept – and this was also a political risk that the White House was unwilling to take. 
2. The NEP enjoins the president and his associates to make energy security a priority of our trade and foreign policy.   The overall thrust of the report, according to Klare on page 62 and 63, is on removing__________ ______ __________ _______ ___________ __________ ___ _________ ____________.  The overall thrust of the National Energy Policy report is on “removing the economic and political obstacles to overseas procurement.
3. The NEP report also envisions a close working relationship between the federal government and the American oil giants.   What would the role of each be? 

The NEP report envisions a close working relationship between the federal government and the American oil giants.  The government will work with foreign governments to overcome obstacles to American investments and maintain stability in key producing areas; the energy companies will put up the investment capital, assemble the technical and logistic capabilities to extract the oil, and arrange for its delivery to refineries in the United States.
4. List other regions, besides the Persian Gulf, that are targeted in the NEP report as areas of additional supply diversification.   Do these areas appear to be generally stable politically, or unstable? What are the implications of this?
Other regions, besides the Persian Gulf, that are targeted in the NEP report as areas of additional supply diversification include Latin America, Russia and the Caspian Sea Basin, and West Africa.  None of these areas are stable politically, meaning that the more we shift our reliance to them, the more likely it will be that we will have to send troops to these areas.
5. The Defense Planning Guidance original 1992 document states that “In the Middle East and SW Asia, our overall objective is to remain the predominant outside power in the region and preserve US and Western access to oil”.  When this was released, what was the response to it around the world?   Who were its authors?  

The Defense Planning Guidance original 1992 document states that “In the Middle East and SW Asia, our overall objective is to remain the predominant outside power in the region and preserve US and Western access to oil”.  When this was released, the response to it was negative around the world, due to its arrogant and unilateralist tone.  Its authors were Paul Wolfowitz (then Undersecretary of Defense), and Dick Cheney, (then Secretary of Defense).
6. A secret document prepared to assess the military implications of the administration’s energy plan, according to one person who claims to have seen it, states that it envisioned the “melding” of two White House priorities:  stepped-up pressure on “rogue states,” such as Iraq, and actions regarding the capture of new and existing oil and gas fields”.   Knowing that a statement of this strength would generate further questions with the readers of the book, what does the author do in the next pages to substantiate this statement?  Is the case convincing?  
In the current energy plan of the White House, Oil producing regions were identified as critical points that American military forces may conceivably have to invade.  Increases in Centcom resources, responsibilities, and troops were outlined.  Similar findings were documented for the US Southern Command for the case of oil rich Colombia, to defend pipelines against guerilla attack.  Three main priorities were merged;  increased access to overseas oil, enhanced power-projection capabilities, and increased antiterror operations.  
 Chapter 4  Trapped in the Gulf
1. Why did the National Energy Policy Development Group commit the US to perpetual and increasing dependence on Persian Gulf Oil, according to Klare?

The National Energy Policy Development Group committed the US to perpetual and increasing dependence on Persian Gulf Oil because there was really no other plausible option, given their ingrained reluctance to consider reductions in our utilization of fossil fuels.  The other suppliers simply will not produce enough to reverse or even slow the nation’s growing reliance on the major Gulf producers.
2. Define the concepts of proven reserves and production capacity.  What percentage of world proven reserves and percentage of world production capacity does the Persian Gulf have?  Do these differences provide at least a partial answer to the previous question?

Proven reserves are the supplies of untapped petroleum that are known to exist and can be extracted from their underground reservoirs with existing technology.  Production capacity is the amount that can be produced on a daily basis.   The Persian Gulf has 65% percent of known reserves, and 27% of production capacity in 2000.
3. The first full paragraph on page 78 discusses why the US has an interest in ensuring that large and increasing quantities of oil will flow from the Gulf.  Summarize.

The US has an interest in ensuring that large and increasing quantities of oil will flow from the Gulf, because not only will our continued prosperity require additional supplies, but also we will need for the oil to be affordable.  Short supplies will mean higher prices.
4. Given the oil-centric nature of the NEP report, the US would have little choice but to rely increasingly on Gulf Oil.  Although the major producers there might have sufficient untapped reserves to satisfy future global requirements, there is no guarantee that they would actually produce enough oil to meet the ~85% annual increase in production that would be needed.  What are two factors that could stymie the increased levels of production needed? (p. 79)

Two factors that could stymie the increased levels of production needed for future oil supplies were economic/technological and political/military.

Economic:  raising the funds it would take to upgrade the required improvements in oil-production infrastructure ($523  billion between 2001 and 2030).  For international banks to loan these funds, it would likely require foreign firms into the state owned oil companies – which seems unlikely to be allowed by these countries, where state ownership and operation are the norms.

Economic sanctions on Iraq and Iran, and war, had constrained their ability to raise output.  Clearly it would take substantial foreign investment in both these countries to restore their facilities and boost their output, but such investment wouldn’t happen as long as economic sanctions remained in place. 

Political/military:  a) Saddam Hussein – as long as he remained in power, the US could not entirely discount the danger of a future Iraqui assault on Kuwait and Saudi Arabia,
b) radical Islamic regime in Iran – Iran’s ability to obstruct tanker traffic through the Strait of Hormuz, from which Persian Gulf Oil flows to the world.  c) Terrorism – any national government seen to be cooperating with the US was a potential target of Al Qaeda and other related groups.

5. Given your answer to the previous question, what would the “responsibility” of the US become? 

On their own, the Persian Gulf countries had neither the will nor the capacity to increase their petroleum output and protect its outward flow.  If the US administration’s plan was to succeed, the US would have to become the dominant power in the region, assuming responsibility for overseeing the politics, the security, and the oil output of the key producing countries.  The buildup of American power in the region would have to be taken to an entirely new level.

6. List the economic and technological barriers that the US faces in facilitating the needed production increases.

Economic/technological:  raising the funds it would take to upgrade the required improvements in oil-production infrastructure ($523  billion between 2001 and 2030).  For international banks to loan these funds, it would likely require foreign firms into the state owned oil companies – which seems unlikely to be allowed by these countries, where state ownership and operation are the norms.

Economic sanctions on Iraq and Iran, and war, had constrained their ability to raise output.  Clearly it would take substantial foreign investment in both these countries to restore their facilities and boost their output, but such investment wouldn’t happen as long as economic sanctions remained in place. 

7. In the US strategy of maximum oil extraction, Iraq presented a challenge in that the economic sanctions placed on the country were not permissive of expanded investment by major oil companies.  In the absence of such investment, and its ongoing conflicts, Iraqi oil production fell from 3.7 million barrels in 1979 to 2.5 million barrels in 2001.  What other “threat” to oil production in the region did Iraq present? (page 81)  Saddam Hussein was a threat– as long as he remained in power, the US could not entirely discount the danger of a future Iraqi assault on Kuwait and Saudi Arabia.

8. Strategically, Iran also presents challenges to the Persian Gulf’s output.  Summarize its production trends and the geopolitical threat it presents.  Economic sanctions on Iraq and Iran, and war, had constrained their ability to raise output, and cut actual production.  Clearly it would take substantial foreign investment in both these countries to restore their facilities and boost their output, but such investment wouldn’t happen as long as economic sanctions remained in place. 

9. What were the three fronts in which progress was sought towards the goal of maximum extraction and safe delivery of oil to the US and other major consumers? (p. 84)
The three fronts in which progress was sought towards the goal of maximum extraction and safe delivery of oil to the US and other major consumers included:

a) the stabilization of Saudi Arabia under the House of Saud

b) the removal of Saddam Hussein in Iraq and his replacement with a stable government capable of substantially boosting oil output, and 

c) escalation of pressure on the Iranian government leading to eventually a leadership friendly to the United States.
10. Summarize the content of the Murawiec presentation regarding Saudi Arabia, who endorsed it, and two reasons why the White House disassociated itself from the report.

The Murawiec presentation regarding Saudi Arabia had designated the Kingdom as an enemy of the United States and called for the seizure of Saudi financial assets, including its oil fields, if the government did not terminate its support for Islamic terrorism.  This was endorsed by several prominent Republicans and the editors of the Wall Street Journal.  The White House disassociated itself from the report because a) the US needed the Saudis as an ally in the soon-to-be Iraq invasion and because b) there was a huge concern about whether or not the Saudi royal family would be able to stay in power.
11. Summarize the popular grievances held by everyday people of Saudi Arabia with the royal family. (pp. 87-89)

Popular grievances held by everyday people of Saudi Arabia with the royal family included authoritarianism and repression, maldistribution and inequity, absence of representation in the political system, and seemingly permanent stationing of US military forces in Saudi Arabia.

12. Why was the replacement of the royal family not an option in solving the Saudi “problem”, according to Klare? (p. 89-90)
The replacement of the royal family not an option in solving the Saudi “problem”, according to Klare, because a) of the close ties between Republican leaders (such as Bush, James Baker) and the House of Saud, and b)  the worry that it could release explosive social forces and even the rise of a Taliban-like anti-American junta (which could impose an embargo on petroleum sales to the US – and consequently a global economic meltdown)

13. Why was American military presence on combat bases in Saudi Arabia a problem, and why was the removal of Saddam Hussein part of a solution to the problem?

14. Saudi Arabia alone will have to provide nearly one third of all the additional petroleum it will take to satisfy world demand in 2025, according to the Department of Energy, but what will be necessary for them to achieve this, according to the prevalent view?

15. Describe the suffering in Iraq that was in part a product of the US-led economic sanctions. (p 95)  What did the US Secretary of State say about this?  How was Saddam Hussein using this as propaganda against the US?
16. What were the effects of the economic sanctions of Iraq’s oil production?

17. In 1998, prior to Bush coming to office, what two people (who were later to become officials in the Bush Administration) had indicated support for a plan to invade Iraq and oust Saddam Hussein? (page 97)

18. What did Vice President Cheney say in August 2002 to the Veterans of Foreign Wars, (please quote) and why do Klare and many others believe that this was an “unvarnished expression of administration thinking”? (p. 99)
19. What did the State Department’s Future of Iraq Project call for?  Who was Ahmed Chalabi, and what did he promise to American oil companies?  What did British Petroleum think of this?

20. Before the war, a number of Russian, French, Italian, and Chinese firms had negotiated for rights to develop some of the Iraqui as-yet undeveloped oilfields – but these projects could not go forward while UN sanctions were in place.  (Note that these “greenfields” are thought by many to be the largest untapped reservoirs of petroleum in the world).  However, after the deposition of Saddam Hussein, the new Iraqi management team announced that many of these contracts may be deemed invalid.  The abrogation of these contracts will open the field to oil companies from which two countries, firms which earlier had not been allowed to bid for development rights?
21. What oil-related strategies were evident in the early US military action in Iraq? (pp. 100-101)

22. In other news reports not cited in this book, the US embassy currently being built in Iraq is said to be the largest-sized US embassy in the world.  What will be its likely functions, according to Klare, page 104?  Given its planned size, do you think Klare is correct?  What message about US intentions does this send to Iraquis and others in the Middle East, do you think?

23. Why does Klare believe that a large US military force will continue to be present in Iraq? (page 105)  
Afterword: The Permanent Energy Crisis

1. This chapter, written after the original text of the book was completed, describes a transition from a time of periodic oil shocks to what is described as a permanent energy crisis.  What are the four factors that Klare believes are responsible for the emergence of the permanent energy crisis?

2. Identify the new information that came out regarding Royal Dutch/Shell and also Saudi Arabia that signaled in 2004 the onset of the new permanent energy crisis.

3. What is meant by the concept of “peak oil”?  Explain.

4. The prospect of chronic worldwide oil shortages is made worse by the explosion in demand from the newly industrialized countries of Asia such as China and India.
5. Klare discusses an acceleration of efforts by major consuming nations to establish a foothold in promising new producing areas before their rivals, such as the United States, do so.  Who are these countries? (p. 208)  China, India, Japan
6. Summarize numerically and strategically the importance of the shift of global oil production from the industrialized “North” to the less-developed “South”.

7. Geopolitical adversity is believed by many prominent analysts to be likely to do what to new investment in oil production capacity in the “South”?  Discourage new investment in vital production capacity in conflict prone countries, further diminishing the global availability of oil. 
8. The US military is increasingly involved in which specific oil producing countries and regions in the “South” according to Klare. (p. 210)

9. What is the only way that Klare believes is the only sure way to overcome the permanent energy crisis?

10. What has the Bush Administration done or not done to alleviate the permanent energy crisis, according to pages 211 and 212?

